Construction Contract for Decoration Project 
 

Contract No.: __________________

Employer (Party A): ______________________________

Contractor (Party B): ______________________________

Qualification Level of Contractor: ______________________________

Notes: 

I. 
 This Contract is applicable to newly-built, rebuilt and expanded public facilities, office buildings, entertainment venues, restaurants, hotels, shopping malls, vehicles and vessels, aircrafts and other non-household decoration projects, and other environmental artistic decoration projects in the administrative region of Chengdu. The Contractor shall have the Business License issued by the administration for industry and commerce, and the Construction Enterprise Qualification Certificate issued by the competent industry authority. 

II. 
 If the Contractor is determined in the form of bidding according to the Law on Tenders and Bids, the Contract shall be subject to the requirements of the Letter of Acceptance. However, if the contents of the Letter of Acceptance, the engineering drawings, the terms and conditions of the bidding/bid contract, the technical specifications and the letter of undertaking conflict with the Contract Law, the Contract Law shall prevail. 

Employer (Party A): (Full Name)________________________ 

Contractor (Party B): (Full Name)________________________ 

Upon mutual consensus, Party A and Party B enter into the Contract in connection with construction of the decoration project in accordance with the Contract Law of the People’s Republic of China, the Law of the People’s Republic of China on Tenders and Bids, and other relevant regulations, and on the principles of equality, voluntariness, fairness and integrity. 

1. 
 Overview of the Project 

1.1
 Name of the Project: ______________________________

1.2
 Location of the Project: ______________________________.

1.3
 Contents of the Project: ______________________________.

1.4
  Scope of Contract: ______________________________.

1.5
 Contracting Mode: 

□
Party B is fully responsible for the labor and contracts □□Party B is responsible for the labor and part of materials (see attachment) □□Party B is only responsible for the labor

1.6 Engineering Structure: ______________________________.

1.7 
Decoration Construction Area: ______________________________.

2. 
 Quality of the Project 

2.1
 The quality of the project shall meet the quality inspection standards and design standards of the state, Chengdu City or the specialty, or other standards agreed by both parties. 

（GB50325-2001）

2.2
 National, Chengdu standard or the specialized standard: Code for Indoor Environmental Pollution Control of Civil Building Engineering (GB50325-2001)

2.3
 Agreed standards: ______________________________.

3. 
 Construction Period 

3.1
 Total construction period: _____ day(s) (construction period of calendar days, including legal holidays). 

3.2
 Commencement date: _______ (MM/DD/YY)

3.3
 Completion date: _______ (MM/DD/YY)

3.4
 Delay in commencement of construction: If Party B is unable to commence construction on schedule, Party B shall inform Party A in writing two days in advance. Should Party A fail to give a reply within two days, then, Party A shall be deemed agreeing to delay in commencement of construction. The specific commencement date shall be agreed separately. Should Party A disagree with delay in commencement of construction, then, the construction period shall not be postponed; if commencement of construction has to be delayed for Party A’s reasons, Party A shall obtain Party B’s consent and shall bear the losses caused thereby, and the construction period shall be postponed accordingly. 

3.5
 Suspension of construction (shutdown) If Party A requests Party B to suspend the construction, Party A shall propose the handling opinions to Party B within 24 hours, and Party B shall properly protect the completed engineering. Should Party A fail to propose the handling opinions on time, Party B may continue the construction, and Party A shall be liable for the losses caused thereby. If Party B requests to return to work, Party A shall give a reply within 12 hours. Should Party A fail to give a reply on time, Party B may return to work on its own. 

3.6
 Postponing of the construction period 

3.6.1
 In the following circumstances, the construction period shall be postponed, and Party B shall not assume the liability: 

(1) 
 Party A fails to provide the commencement conditions according to the Contract; 

(2) 
 The quantities are increased, and the design is changed;

(3) 
 Party A fails to accept the concealed work on time; 

(4) 
 Party A fails to supply the materials and equipment agreed hereunder; 

(5) 
 It is impossible to perform the construction for more than 8 hours in aggregate due to cutoff of power and water supply not attributable to Party B within seven days. 

(6) 
 Party A fails to make payment for the project on time; 

(7) 
 The construction period is delayed as Party A or Party A’s representative adheres to inaccurate command.

(8) 
 The work is stopped due to force majeure and other factors not attributable to Party B. 

3.6.2
In case of the said circumstances, Party B shall give a notice to Party A in writing in time. If the construction period is delayed for Party B’s reasons, Party B shall assume the liability, but the construction period shall not be postponed. 

3.7
 Change to the construction period ahead of schedule 

3.7.1
Feasible new technical measures shall be the condition for early completion. Any violation of technological standard, cheating on workmanship and materials or otherwise acts shall not be deemed as means for early completion. Both parties shall sign an agreement for early completion, and Party A shall approve the schedule revised by Party B and the new technical measures within three days, and shall provide necessary conditions for crashing. 

3.7.2
The early completion agreement shall include the following contents: 

(1) 
Early completion date.

(2) 
 Technical measures taken by Party B.

(3) 
 Conditions provided by Party A to implement the new technical measures.

(4) 
 Additional costs incurred by implementation of new technical measures. 

4. 
 Design 

4.1
 Way to provide design drawings and technical documents 

□
Party A shall provide Party B with the design drawings and technical documents that meet the construction needs _____ day(s) prior to commencement. 

□
Party B shall submit the design drawings and technical documents that meet the construction needs ___ day(s) prior to commencement to Party A for approval, and Party A shall return the approved design drawings and technical documents to Party B within ___ day(s).

□
The professional design company appointed by Party A shall provide Party B with the design drawings and technical documents that meet the construction needs  ___ day(s) prior to commencement. 

4.2
 Design change 

4.2.1
 When Party A requests to change the design, Party A shall inform Party B three days prior to construction of such subsection or item project. Party B shall immediately stop construction and preparation activities of the part in question. 

4.2.2
 In case of overstock of Party B’s materials arising from design change, Party A shall deal with such overstock materials and shall bear the corresponding losses. 

4.2.3
 Party B’s any rework losses caused by design change to the completed work shall be on the account of Party A. 

4.2.4
 Party A’s representative shall negotiate and confirm the design change. Party B shall change the construction schedule, and submit the changed schedule to Party A for approval. Meanwhile, the project price shall be adjusted. 

4.2.5
 In case of design change, the provider of the design drawings shall provide the changed design drawings and material samples as pricing and construction basis. 

5. 
 Project Costs 

5.1
 Costs of this Project: 

□
The bidding project shall be subject to the price of the bid winner; (The Notification of Award shall be attached)

□
The non-bidding project shall be subject to the approved project budget (estimate). 

5.2
 Total costs of this Project: CNY ___________ (SAY CNY ____________). 

5.3
 The project costs may be adjusted in the following circumstances: 

(1) 
 Increase or decrease in the quantities confirmed by Party A. 

(2) 
 Design change or engineering alteration confirmed by Party A. 

(3) 
 Conformity with one of other conditions to postpone the construction period as agreed in Article 3.6.1.

(4) 
Other increase, decrease or adjustment agreed by both parties. 

5.4
 Payment of the project costs 

The advance payment shall be ____% of the total project costs, and shall be made on________. Should Party A fail to make the advance payment according to the agreement, Party B may give a written notice to Party A. Should Party A still fail to make payment within three days after receipt of the notice, Party B may postpone commencement of construction. 

5.4.2
 Progress payment 

Party B shall provide the report and relevant quality acceptance records of the completed work to Party A on the ___ day of every month. Party A shall meet with Party B to verify the quantities and inspect the project quality within three days. Should Party B fail to attend measuring and quality acceptance without good reasons, Party A’s measuring shall be deemed valid and as payment basis of the project cost; should Party A fail to perform measuring and quality acceptance on schedule, Party B’s measuring shall be deemed valid and as payment basis of the project cost from the 4th day; 

5.4.2.2
 The progress payment shall include the costs of engineering alteration (such as design change, and additional quantities).

5.4.2.3
 Any additional quantities increased by Party B beyond the design drawing without consent of the Supervisor and any additional quantities increased due to return for Party B’s reasons shall not be measured. 

5.4.2.4

With Party B’s written consent, as long as the postponed payment date is determined, Party A may postpone payment; Party A’s postponed payment shall include the interest on the payable project costs accrued from the 5th day after the postponed payment date is confirmed (at the interest rate for the bank loans during the same period). 

5.4.3
 Payment shall be ceased when the progress payment is up to 90% of the total project costs. 10% of the project costs shall be settled in the way agreed by both parties after completion acceptance of the project. 

6. 
 Supply of Materials and Equipment 

6.1
 If Party A supplies the main materials and equipment for this Project, it is agreed to prepare the schedule of the materials and equipment supplied by Party A as attachment hereto. The schedule shall accurately state the category, specification, model, quantity, quality level, provision time and place of the materials and equipment. 

6.2
 If Party B purchases the materials and equipment for this Project, Party B’s purchase shall be subject to the standard requirements under the design specification, the construction drawings and the relevant technical data. Party B shall provide the quality and environmental protection conformity certificates of the materials and equipment, and shall be responsible for the quality of the purchased materials and equipment. 

6.3
 The other party shall be informed before the materials and equipment provided by Party A and purchased by Party B arrive at the designated plan according to agreement. Both parties shall jointly inspect and accept the materials and equipment. After the materials and equipment supplied by Party A are accepted, such materials and equipment shall be delivered to Party B for management and use. 

6.4
 Both parties shall select the samples for the main materials of this Project. The samples shall be sealed up for safekeeping after acceptance by both parties as the ma

6.5
 The main engineering materials provided by both parties shall conform to the Standard on Limit of Harmful Substances for Indoor Decoration issued by the General Administration of Quality Supervision, Inspection and Quarantine.  

7. 
 Representatives dispatched by Both Parties for this Project 

7.1
 Representative dispatched by Party A for this Project:  Position: ______________________________

Title: ____________________________________________________________

7.2
 Party A shall appoint __________ Company to supervise the engineering construction of this Project according to laws. 

Supervision Engineer: _____________ Position: _____________ Title: _______________

Registered Certificate: ______________________________

7.3
 Party B shall dispatch _____as the Project Manager onsite, who shall represent Party B in this Project. 

7.4
 The representatives dispatched by both parties to the construction site shall respectively exercise and fulfill the rights and obligations of the dispatching party according to the Contract. 

Party B’s Project Manager shall cooperate with any conditions and instructions given by Party A’s representative in writing within the scope of authorization. 

8. 
 Rights of Both Parties 

8.1
 Rights of Party A 

8.1.1
 Replace and withdraw the representative and supervision engineer dispatched to the construction site based on the project needs, provided, however, that Party A shall give a written notice to Party B seven days in advance. The rights and responsibilities of the representative or supervision engineer shall remain unchanged. 

8.1.2
 Supervise Party B’s fulfillment of the contract obligations. 

8.1.3
 Approve the construction schedule prepared by Party B. 

8.1.4
 Supervise the project quality and construction schedule, and participate in acceptance of materials, equipment and concealed work, and completion acceptance. 

8.2
 Rights of Party B

8.2.1
 Replace and withdraw the representative dispatched to the construction site based on the project needs, provided, however, that Party B shall give a written notice to Party A seven days in advance. 

8.2.2
 Supervise Party A’s fulfillment of the contract obligations. 

8.2.3
When Party B’s representative holds that the instructions given by Party A’s representative are unreasonable, Party B’s representative shall have the right to propose to modify the instructions by giving a written report to Party A’s representative within 24 hours after receiving the instructions from Party A’s representative. If Party A’s representative adheres to the decision to execute the original instructions, Party B’s representative shall execute such instructions, provided that any costs incurred by inaccurate instructions and losses caused to Party B shall be on the account of Party A.

9. 
 Obligations of Both Parties 

9.1
 Obligations of Party A

9.1.1
 Party A shall pay the project costs to Party B as agreed. 

9.1.2
 Party A shall apply for the construction permit, and other approvals and licenses required for construction. 

9.1.3
 Party A shall organize Party B and the designer for drawing joint review and technical disclosure. 

9.1.4
 Party A shall provide the construction site, clean the barriers that affect construction, and bear the costs and expenses incurred by corresponding actions taken against Party B when Party B does not construct on the empty site. 

9.1.5
 Party A shall provide the technical data of the main structure, water, electricity, heating and electromechanical equipment of the house. 

9.1.6
 Party A shall provide water, electricity and heating equipment required for construction so as to guarantee needs during the construction period. 

9.1.7
 Party A shall coordinate the relationship between the professional construction units for cross operation on the construction site, so as to guarantee orderly construction. 

9.1.8
 Party A shall strictly follow the national safety production and environmental protection related regulations. 

9.1.9
 Party A shall commence decoration engineering in the original building, shall guarantee safety of the building structure, and shall not commit any of the following acts: 

(1) 
Modify the main structure and bearing structure of the house; 

(2) 
 Open windows and doors on the exterior walls, or expand the size of the original doors and windows, and remove the walls connecting with the balcony door and windows.

(3) 
 Increase the loads of building and ground. 

(4) 
Damage the ground, roof water-proof layer and remove the heating, warming and fuel piping facilities. 

(5) 
 Other acts that compel Party B to construct against rules. 

In case of any circumstances above, the design drawings as amended shall be provided, and written description about the safety and availability shall be issued. 

9.2
Obligations of Party B

9.2.1
 Party B shall prepare and organize implementation of the construction schedule. 

9.2.2
 Party B shall comply with the management rules of the competent government departments in respect of construction site transportation, construction noise, environmental protection and safety production. 

9.2.3
 Safety in construction 

9.2.3.1
Party B shall strictly take safety protection and fire protection actions according to the appropriate regulations, and shall be liable for personal injury and property damage arising from bad management. Any losses not attributable to Party B shall be borne by the corresponding responsible person. 

9.2.3.2
In case of casualty accidents, Party B shall inform the appropriate departments and Party A in the first time, and shall take actions according to the requirements of the appropriate government departments. Party A shall offer necessary conditions for rescue, and shall offer assistance to deal with the accidents. Any costs and expenses incurred by the accident shall be borne by the responsible party. 

9.2.3.3
Party B shall provide watch and guard based on the engineering and safety needs, and lighting and fencing required for repair construction. While constructing nearby power devices, HV lines, underground pipelines, flammable and combustible, toxic and harmful sections, and temporary vital communication lines, Party B shall negotiate the safety protection measures with Party A, and shall implement such measures with Party A’s approval, with the protection expenses borne by Party A. 

9.2.3.4
While constructing in the non-empty and in-use buildings, Party B shall prepare the special safety and fire control measures, in order to guarantee property and personal safety in the building. The said measures shall be reported to Party A for approval, and Party A shall bear the corresponding costs and expenses. 

9.2.4
 Before the completed works are formally delivered to Party A, Party B shall be responsible for protection of the completed works. 

9.2.5
 Party B shall be responsible for cleaning of the construction site subject to the environmental health management related rules. 

10. 
 Acceptance of the Project 

10.1
 Acceptance of the concealed works: As to the engineering works that meets the concealing conditions, Party B shall inform Party A’s representative (supervision engineer) to accept such works in writing within 48 hours after self-inspection. After the engineering works is accepted, and Party A’s representative (supervision engineer) signs the inspection record, Party B may conceal the works and proceed with construction.  

10.2
 Completion acceptance 

10.2.1
If the engineering meets the completion acceptance conditions, Party B shall provide Party A with the completion acceptance reports, the completion data, and the completion drawings according to the national completion acceptance related regulations. Party A shall organize acceptance within seven days after receiving the report, and shall express consent or propose the modification opinions by giving a written notice to Party B within 28 days after acceptance. Both parties shall agree upon the modify deadline depending on quantities to be modified. Party B shall make modification based on Party A’s opinions, and shall bear the modification costs and expenses incurred by its own reasons. 

10.2.2
 If Party A fails to organize acceptance or propose the modification opinions on schedule, Party A shall agree to accept the engineering, and shall conduct the completion settlement formalities. 

10.2.3
The completion date shall be the date when Party B delivers the completion acceptance report. If the completion acceptance standard is met only after modification, the completion date shall be the date when Party B requests Party A to accept the engineering after modification. The completion date shall also be the warranty commencement date. 

10.2.4
Party A shall not use any project that has not been subject to completion acceptance or fails in completion acceptance. If Party A uses such project by force, then, such project shall be deemed passing completion acceptance, and Party A shall solely and fully assume any quality liability and other liabilities caused thereby. 

10.2.5
 If part of the project cannot be completed temporarily due to special reasons, both parties may sign a rejection project completion agreement. 

10.2.6
Completion settlement: After the completion report is approved by Party A, Party B shall submit the completion settlement report and the complete settlement data to Party A according to the relevant national regulations or the Contract. Party A shall review and confirm the reports and settlement date within 28 days after receiving such report and settlement data, and shall make the final payment to Party B according to the Contract. Meanwhile, both parties shall conduct the engineering handover formalities. Should Party A fails to make completion settlement on schedule without good reasons, Party A shall bear Party B’s corresponding custodian fees and interest losses. 

11.
Liability for Breach of Contract 

11.1
 Should Party A or Party B fail to their respective obligations according to the Contract, the breaching party shall assume the corresponding liability for breach of contract, including payment of penalty, and indemnity for the economic losses caused to the other party by default. 

11.2

Should Party A fail to make advance payment, progress payment and completion settlement on time, Party A shall pay Party B the penalty at ___‰ of the overdue payment every overdue day. 

11.3

If the construction period is delayed due to Party B’s responsibility, Party B shall pay Party A the penalty at _____‰ of the sum of the paid progress payments every overdue day. 

11.4

If the quality and indoor environmental pollution control of certain engineering are inconsistent with the standards due to Party B’s liability, Party B shall rework and repair such inconsistent works, and shall fully and comprehensively treat the inconsistent indoor air quality. Delay in delivery of the project for the said reasons shall be deemed as delay of the construction period. 

11.5
 After the breaching party assumes the liability for breach of contract, except that the Contract is suspended in the following circumstances, both parties shall continue fulfilling the Contract in order to maintain continuity of the works and intact conditions of the completed works: 

(1) 
 The Contract cannot be fulfilled; 

(2) 
 Party A and Party B stop construction through agreement; 

(3) 
 Construction has to be stopped by mediation.

(4) 
 Construction has to be stopped by arbitration. 

(5) 
 Construction has to be stopped by court order. 

12. 
 Miscellaneous 

Both parties may agree upon insurance, guarantee, warranty and other contents in writing as annex hereto. 

13. 
 Force Majeure 

If the Contract cannot be fulfilled due to force majeure, liability may be relieved in whole or part depending on influence of the force majeure, except otherwise stipulated by laws. When a party is unable to fulfill the Contract due to force majeure, the other party shall be informed in time, in order to mitigate the possible losses caused to the other party, and the affected party shall provide the evidences within reasonable time limit. 

14. 
 Dispute Resolution 

Any disputes arising from or in connection with the Contract shall be submitted to Hangzhou Arbitration Commission for arbitration in accordance with the Arbitration Rules of the Commission. The arbitration award shall be final and binding upon both parties. 

15. 
 Execution of the Contract 

The Contract shall become effective after both parties affix signature and seal hereon. 

16. 
The original of the Contract shall be in duplicate, with each party holding one copy respectively. The counterparts of the Contract shall be in __ copy(ies), with Party A holding __ copy(ies) and Party B holding __ copy(ies).

17. 
 Supplementary Articles ___________________________________________

	Party A (signature and seal): _______________
	Party B (signature and seal): _______________

	Residential address: _______________________
	Residential address: _______________________

	Legal representative: _________________
	Legal representative: _________________

	Contact number: ___________________
	Contact number: ___________________

	Entrusted agent: _________________
	Entrusted agent: _________________

	Contact number: ___________________
	Contact number: ___________________

	Bank of Deposit: ___________________
	Bank of Deposit: ___________________

	A/C No.: _______________________
	

	Date of Signature: ___________________
	Date of Signature: ___________________

	Signed at: ___________________
	Signed at: ___________________


Annexes hereto 

1. 
 Notification of Award

2. 
 List of Projects undertaken by the Contractor and Quotation 

3. 
 Schedule of the Employer’s Material Supply and Equipment 

4. 
Project Acceptance 

Acceptance Time: ______________

Acceptance Place: ______________

Name of the Project: _______________

Location of the Project: _______________

Acceptance Opinions: _______________

Employer (Party A or User): __________________

Contractor: _________________________________

5. 
Environmental Detection Records: ___________________________

Detection Time: _________________

Detection Place: _________________

Detection Part: _________________

Detection Results: (Report) ________________

6. 
Warranty Contract: ________________________________
